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CHIPS Act to Stand Alone?
Commerce Secretary Gina Raimondo and Secretary of Defense Lloyd Austin continued their call for
congressional leadership to move forward on the CHIPS (Creating Helpful Incentives to Produce
Semiconductors) Act to subsidize a domestic semiconductor industrial base. “Funding the CHIPS Act is
critical to our national defense,” they said in a joint letter July 13. “Immediate passage will […] enable
game-changing capabilities our warfighters need.”
“Cleave off the CHIPS Act and pass it,” Raimondo told Axios, referring to the Act’s current position in
the broader Innovation and Competition Act [S 1260], mired for months in partisan bickering. At press
time, it appears a Tuesday vote is in the cards.

Estevez on Technology Transfer
Alan Estevez, Under Secretary of Commerce for Industry and Security, a.k.a. “Chief Technology
Protection Officer of the US” briefed Senators on Russian sanctions and “Critical Technologies Review
Board,” a joint initiative with Department of Defense at a Senate Banking Committee Thursday.
Estevez repeated his call to work toward building and enforcing a “twenty-first century export
framework for digital age”. Taking credit for strengthening BIS’s comprehensive controls against China,
Estevez further noted that of the 600 Chinese entities in the Entity List, 107 were added during the
Biden administration.
On IP protection, Estevez said “cutoff points” for the export of sensitive technology are being reviewed
both as part of an internal review by BIS, as well as in an interagency process. While not detailing
specifics of that process, Estevez noted that unlike CFIUS, BIS’s work requires “definitive” identification
and listing of emerging and foundational technologies.
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Naturally, members took the occasion to grandstand. Chair Sherrod Brown (D-OH) called for the
passage of the Innovation and Competition Act presently in conference, Ranking Member Pat Toomey
(R-PA), who voted against the Chips Act in 2021, stated that we cannot prevail in this geopolitical
competition “by emulating China”.
On Export controls of chip technology, “We do have some cutoff points at the most sensitive, highesttech semiconductors, and the tooling that would make those semiconductors, being allowed to be
exported to China. I am conducting a complete review over those policies within BIS right now,” said
Estevez (GS)

University China Defense Tracker
Due diligence when collaborating with Chinese universities cannot be overstressed in the present
regulatory environment. Regulators continue to assert that many of China’s civilian universities are
working as part of its “Military- Civil Fusion” strategy. According to the State department, Chinese
Communist Party’s strategy is to “develop the most technologically advanced military in the world” by
eliminating “barriers between China’s civilian research and commercial sectors, and its military and
defense industrial sectors”.
The Australia-based think tank, Australian Strategic Policy Institute (ASPI) has launched a tracker that
seeks to collate information regarding Chinese universities engaged in defense research. Their analysis
has indicated that China’s 12 major defense conglomerates, have over 100 civilian universities
potentially serving as “feeder schools”. Key “dual-use” technologies being researched at these
universities include quantum computing, advanced nuclear technology, artificial intelligence, big data,
5G, and robotics.
A useful risk management tool for those looking to collaborate with such universities, the ASPI tracker
characterizes the related regulatory risk from Low to Very High. (GS)

Digital Trade Update
WTO’s Joint Statement Initiative (JSI) on E-Commerce has launched the E-Commerce Capacity Building
Framework. Led by Australia, Japan, Singapore, and Switzerland, the framework seeks to support
capacity building in developing and least developed country (LDC) economies. Recognizing the
opportunities presented by digital trade, the framework seeks to utilize the Digital Advisory and Trade
Assistance (DATA) Fund to shape policies in developing countries and implement regulatory best
practices. As the momentum builds to reach a “global digital tax” deal, the framework could help
bridge the gap between different approaches on the subject.
Canada continues to move toward imposing its own digital services tax, with a bill on the subject
pending before Parliament. This has prompted USTR Katherine Tai to take up the matter with her
Canadian counterpart, Minister of International Trade, Mary Ng on the margins of the second meeting
of the US- Mexico- Canada (USMCA) Free Trade Commission. Concerned that the proposed Canadian
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digital service tax could adversely impact American digital streaming services, Tai highlighted US
opposition and agreed to continue to collaborate on the issue.

EU Environmental Regulation Update
Europe continues to lead the global effort to strengthen environmental regulation. Having set itself an
ambitious goal of a 55% reduction in carbon emissions compared to 1990 levels by 2030, the European
Parliament continues to build the regulatory architecture for achieving the same.
Having already adopted the Carbon Border Adjustment Mechanism (CBAM), the initiative has
broadened in scope, with the “Covered Sectors” now including advanced organic chemicals, plastics,
hydrogen, and ammonia products in addition to iron and steel, refineries, cement, organic basic
chemicals, and fertilizers. In a move that is expected to make reporting requirements more complex for
importers, the European Parliament has further adopted position on including indirect emissions
within the scope of the legislation. CBAM is expected to come into force from January 1, 2023, with a
three-year transitional period ending on December 31, 2025.
In related news, the Trade Committee of the European Parliament has adopted a resolution,
welcoming the proposal to strengthen the enforcement of labor and environmental rights in trade
agreements. This will be done by using sanctions as a “last resort” when commitments indicated in the
trade agreement are breached. EU’s Deputy Director General has stated that while the new rules
would be reflected in all future agreements, the existing ones will be “modernized” to include the
possibility of sanctioning those not in compliance. This new approach is accordingly expected to apply
to free trade agreements presently being negotiated by EU with Australia, Indonesia, and India

Chinese Censorship Costs US Firms, says ITC
The U.S. International Trade Commission (USITC) has released a new fact-finding investigation report,
highlighting the commercial impact of China’s foreign censorship measures on US. The investigation
found that almost a quarter of US media and digital service providers in China experienced censorshiprelated measures, leading to increased costs of doing business for over 40 percent of the operating
firms. Acting on the request of the Senate Committee on Finance, USITC further found that the largest
adverse business impact was noticed in firms providing social media platforms, over-the-top
communications services, internet search services, and audio-visual content.

*** Briefs ***
Oil Price Cap and Pending Sanctions. Current Treasury Secretary Janet Yellen has been given the
task of selling allies and other buyers of Russian oil a complex scheme to cap the price paid at well
below market. Such a mechanism, if successful, would permit the US & EU to continue with the
planned rollout of sanctions on the finance, shipping and insurance of Russian oil trade later this year.
Should the cap scheme fail, and the sanctions go ahead, $140/bbl oil is possible, a Treasury official told
Bloomberg last week.
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Agricultural and medical trade are not targets of the sanctions imposed by the United
States on Russia. Treasury has issued a Fact Sheet to further clarify that the United States has not
imposed sanctions on the production, manufacturing, sale, or transport of agricultural commodities
(including fertilizer), agricultural equipment, or medicine relating to the Russian Federation (Russia). In
addition, Treasury’s Office of Foreign Assets Control has issued a broad general license [GL 6B] to
authorize certain transactions related to agricultural commodities, agricultural equipment, medicine,
and medical devices.
OFAC also issued Russia-related General License 25C, Telecommunications and Certain InternetBased Communications General License 30A, SEFE Securing Energy for Europe GmbH (formerly known
as Gazprom Germania GmbH) General License 44 , Accounting Services to U.S. Individuals Located in
Russia; and published three amended Russia-related Frequently Asked Questions
The European Commission adopted a joint (High Representative-Commission) proposal for a new
package of measures to maintain and strengthen the effectiveness of the EU's six packages of sanctions
against Russia. The July 15 “maintenance and alignment” package clarifies provisions and aligns EU
sanctions with others in the G7. The package introduces a new import ban on Russian gold, while
reinforcing dual use and advanced technology export controls, asset freeze reporting, and extends the
current EU sanctions for six months, until the next review at the end of January 2023.
Thermo Fisher Scientific’s exclusive distributor for Russia and Ukraine, New Hampshire
based Intertech Trading Corp. pleaded guilty July 11 to 14 felony counts of failure to file export
information. As reported earlier [WTTL 6/27/22], the original search warrant details 414 shipments,
including four shipments totaling $40 million to the FSB, or Russian State Security Agency.
PDVSA Money Laundering indictments. Two more bankers have been charged in connection
with the laundering more than $1.2 billion corruptly obtained from Venezuela’s state-owned energy
company, Petróleos de Venezuela S.A. (PDVSA). Ralph Steinmann, and Luis Fernando Vuteff, both
former executives of Aquila Swissinvest, are each charged with one count of conspiracy to commit
money laundering. In 2018 Matthias Krull of Julius Baer Group was sentenced to 10 years for his role in
the scheme, later reduced to 3-1/2 years for his cooperation with prosecutors.
Burma Secretary of State Anthony Blinken acknowledged that a year of sanctions on the Government
of Myanmar have been ineffective. At a press conference in Thailand last week he said “Look, as a
bottom line, I think it’s unfortunately safe to say that we’ve seen no positive movement.”
Hungary The U.S. notified Hungary of its termination of the Convention between the two countries
for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on
Income, in force since 1979. Hungary is the sole European opponent of the global minimum tax
agreement, blocking adoption by the E.U.
The Federal Maritime Commission has issued guidance for parties wishing to dispute
charges assessed by common carriers The FMC will initiate an investigation, which could
ultimately result in a civil penalty and order for a refund of charges paid. Investigations by the
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Commission are for law enforcement purposes and do not constitute representation as attorney for
the complainant or a guarantee of refunds. If the filer chooses to pursue and control their own legal
case, including with the assistance of their own attorney if desired, they may do so under 46 U.S.C. §
41301(a) and Part 502 of the Commission’s regulations
UFLPA China has begun to buy Xinjiang cotton in an effort to offset the collapse in downstream
demand created by US forced-labor legislation, reports the SCMP.
Harmonized System Update (HSU) 2216 was created on July 11, 2022, and contains 40 ABI records
and 8 Harmonized Tariff Records
New USDA Database to Replace Three Import Manuals and the Fruit and Vegetable Imports
Requirement (FAVIR) Database. APHIS introduces the Agricultural Commodity Import Requirements
database (ACIR). Tutorials available. [CSMS #52506203]
Foreign Direct Investment in the US is examined in two recent reports. Commerce’s
Bureau of Economic Analysis released its annual “New Foreign Direct Investment in the United States,”
In 2021, expenditures for acquisitions were $330.2 billion, while expenditures to establish new U.S.
businesses were $1.6 billion, and expenditures to expand existing foreign-owned businesses were $1.8
billion.
Foreign Direct investment and Intellectual Property Innovation in the US, by the International Trade
Administration and Moody’s Bureau Van Dijk. A report exploring the contributions in innovation of
foreign direct investments (FDI) in the United States. It features comparisons between top investor
patent performance in the United States and the rest of the world, details on the key sectors and
geographies in the United States where the top FDI investors do business, and case studies.
Another Acronym. A joint statement of the leaders of India, Israel, United Arab Emirates, and the
United States introduced us to “I2U2.” The group reaffirmed their support for the Abraham Accords in
a meeting that focused on the food security crisis and clean energy.

*** Appointments ***
Jay Shambaugh, nominee to be Under Secretary of Treasury for International Affairs, appeared
before the Senate Finance Committee July 12. Shambaugh told the Committee that China should no
longer be considered an underdeveloped country eligible for World Bank funding, and that he agrees
with Secretary Yellen’s opinion the China tariffs “aren’t very strategic.” If confirmed, the George
Washington University economist will fill a position that’s been vacant since January 2021.
State’s Defense Trade Advisory Group (DTAG) has announced the membership for the 20222024 term. Tom Donovan of Northrop Grumman Chairs, with Hillary Doll of Raytheon as Vice Chair.
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International Trade
Commission (ITC) Blotter
Emulsion Styrene-Butadiene Rubber (ESBR)
From Czechia and Russia; Scheduling of the
Final Phase of Antidumping Duty Investigations
Certain Wearable Electronic Devices With ECG
Functionality and Components Thereof; Notice
of Request for Submissions on the Public
Interest
Certain UMTS and LTE Cellular Communications
Modules and Products Containing the Same;
Notice of a Commission Determination To
Review in Part and, on Review, Affirm a Final
Initial Determination Finding No Violation of
Section 337; Termination of Investigation
Certain L-Tryptophan, L-Tryptophan Products,
and Their Methods of Production; Notice of
Commission Determination To Institute a
Rescission Proceeding; Rescission of the
Remedial Orders; Termination of Rescission
Proceeding

Commerce AD/CVD Blotter
WTO arbitrator issued its decision 13 July on
Countervailing Measures on Supercalendered
Paper from Canada” (DS505)
Certain Uncoated Paper From Portugal: Final
Results of Antidumping Duty Administrative
Review; 2020-2021
Initiation of Antidumping and Countervailing Duty
Administrative Reviews of various antidumping
duty (AD) and countervailing duty (CVD) orders
with May anniversary dates..
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Agreement Suspending the Antidumping Duty
Investigation on Sugar From Mexico: Final Results
of the 2019-2020 Administrative Review;
Correction
Non-Oriented Electrical Steel From the Republic
of Korea, Certain Corrosion-Resistant Steel
Products, Certain Cold-Rolled Steel Flat Products,
Certain Hot-Rolled Steel Flat Products, Certain
Carbon and Alloy Steel Cut-to-Length Plate, and
Carbon and Alloy Steel Wire Rod, all From the
Republic of Korea: Notice of Initiation and
Preliminary Results of Antidumping Duty Changed
Circumstances Review
Fine Denier Polyester Staple Fiber From India:
Final Results of Countervailing Duty
Administrative Review;
Stainless Steel Flanges From India: Preliminary
Results of Countervailing Duty Administrative
Review;
Chlorinated Isocyanurates From the People's
Republic of China: Preliminary Results of
Antidumping Duty Administrative Review
Notice of Commencement of a Compliance
Proceeding Pursuant to Section 129 of the
Uruguay Round Agreements Act (Ripe Olives
from Spain).
Initiation of Antidumping and Countervailing Duty
Administrative Reviews; and Certain Carbon and
Alloy Steel Cut-To-Length Plate From Belgium:
Preliminary Results and Partial Rescission
Correction
Circular Welded Carbon-Quality Steel Pipe From
the United Arab Emirates: Final Results of
Antidumping Duty Administrative Review;
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International Trade
Commission (ITC) Blotter
(Click Link for Federal Register )
Emulsion Styrene-Butadiene Rubber (ESBR) From
Czechia and Russia; Scheduling of the Final Phase
of Antidumping Duty Investigations
Certain Wearable Electronic Devices With ECG
Functionality and Components Thereof; Notice of
Request for Submissions on the Public Interest
Certain UMTS and LTE Cellular Communications
Modules and Products Containing the Same; Notice
of a Commission Determination To Review in Part
and, on Review, Affirm a Final Initial Determination
Finding No Violation of Section 337; Termination of
Investigation
Freight Rail Coupler Systems and Components
From China. Determination
Certain L-Tryptophan, L-Tryptophan Products, and
Their Methods of Production; Notice of
Commission Determination To Institute a
Rescission Proceeding; Rescission of the Remedial
Orders; Termination of Rescission Proceeding

Commerce ITA Antidumping /
Countervailing Duty Blotter
(Click link for Federal Register)
WTO arbitrator issued its decision 13 July on
Countervailing Measures on Supercalendered Paper
from Canada” (DS505)
Certain Uncoated Paper From Portugal: Final Results
of Antidumping Duty Administrative Review; 20202021
Initiation of Antidumping and Countervailing Duty
Administrative Reviews of various antidumping duty

(AD) and countervailing duty (CVD) orders with May
anniversary dates..
Agreement Suspending the Antidumping Duty
Investigation on Sugar From Mexico: Final Results of
the 2019-2020 Administrative Review; Correction
Non-Oriented Electrical Steel From the Republic of
Korea, Certain Corrosion-Resistant Steel Products
From the Republic of Korea, Certain Cold-Rolled Steel
Flat Products From the Republic of Korea, Certain
Hot-Rolled Steel Flat Products From the Republic of
Korea, Certain Carbon and Alloy Steel Cut-to-Length
Plate From the Republic of Korea, and Carbon and
Alloy Steel Wire Rod From the Republic of Korea:
Notice of Initiation and Preliminary Results of
Antidumping Duty Changed Circumstances Review
Fine Denier Polyester Staple Fiber From India: Final
Results of Countervailing Duty Administrative Review;
2020
Stainless Steel Flanges From India: Preliminary
Results of Countervailing Duty Administrative Review;
2020
Chlorinated Isocyanurates From the People's Republic
of China: Preliminary Results of Antidumping Duty
Administrative Review; 2020-2021
Notice of Commencement of a Compliance
Proceeding Pursuant to Section 129 of the Uruguay
Round Agreements Act (Ripe Olives from Spain).
Initiation of Antidumping and Countervailing Duty
Administrative Reviews; and Certain Carbon and Alloy
Steel Cut-To-Length Plate From Belgium: Preliminary
Results and Partial Rescission of Antidumping Duty
Administrative Review; 2020-2021; Correction
Circular Welded Carbon-Quality Steel Pipe From the
United Arab Emirates: Final Results of Antidumping
Duty Administrative Review; 2019-2020
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